
The SBIR Program

The Federal Small Business Innovation Research (SBIR) Program is mandated by Public
Laws PL 97-219, PL 99-443, and PL 102-564, the Small Business Innovation
Development Act of 1982.  In implementing these statutes, the Department of Defense
(DOD) follows the  basic design of the Small Business Administration (SBA) SBIR
Policy Directive dated January 1993.  Under this policy, DOD solicits firms for research
and development (R&D) in defense-related topics with a goal towards commercialization
of such efforts.  The objectives of the DOD SBIR policy include stimulating
technological innovation, strengthening the role of small business in meeting DOD
research and development needs, fostering and encouraging participation by minority and
disadvantaged persons in technological innovation, and increasing the commercial
application of DOD supported research or research and development results.

Contracts are generally awarded in three phases, with award of Phase I contracts limited
to those firms certified by the Small Business Association (SBA) as a small business at
the time of award.  Phase I contracts are awarded based on the scientific, technical and
commercial merit,  and feasibility of SBIR projects.  Awards do not exceed  $100,000.
Phase II contracts, typically $75,000, are awarded to Phase I participants on the basis of
the results of their Phase I efforts.  Phase II usually results in the development of a well-
defined, deliverable prototype.  Under the subsequent Phase III program, the small
business is expected to obtain funding from the private sector or non-SBIR Government
sources to develop the prototype into a viable product or non-R&D service for sale in the
military and/or private sector markets.

Typical legal issues which arise during the course of awarding these contracts concern
the eligibility of participants and their relationship with the other members of their
contracting team.  The definition of a small business is published by the SBA office and
includes socially and economically disadvantaged small businesses, as well as women-
owned small businesses.  For further information on  the Department of Defense SBIR
program, please see the SBIR website home page at: http://www.acq.osd.mil/sadbu/sbir.


